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No. 417(2)/LXXIX-V-1-2023-1-(ka)-7-2023
Dated Lucknow, August 21, 2023

IN pursuance of the provisions of clause (3) of Article 348 of the Constitution of India, the
Governor is pleased to order the publication of the following English translation of the Uttar Pradesh
Krishi Utpadan Mandi (Sanshodhan) Adhiniyam, 2023 (Uttar Pradesh Adhiniyam Sankhya 7 of 2023) as '
passed by the Uttar Pradesh Legislature and assented to by the Governor on August 18, 2023. The Krishi
Vipnan evam Krishi Vldesh Vyapar Anubhag-1 is administratively concerned with the said Adhiniyam.

THE UTTAR PRADESH KRISHI UTPADAN MANDI (SANSHODHAN)
ADHINIYAM, 2023
(U.P. Act No. 7 of 2023)
[Asr pizssed by the Uttar Prédesh Legislature]
- AN
: ACT :
further to amend the Uttar Pradesh Knshz Utpadan Mandi Adh:myam I 964

‘ - IT 1s HEREBY enacted in the Seventy fourth Year of the Repuhilc of Indla as
follows -~ '

»

(Sanshodhan) Adhiniyaim, 2023
{2) 1t shall be deemed to have come into force with effect from Apnl 20, 2023

1. {1) This Act .may be called the Uttar Pradesh Krishi Utpadan Manch Short title and E

commencement
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Amendment of
section 9-A of U.P.

Act no. 25 of 1964 -

Amendment of
section 17-A

Repeal and saving

2. In the Uttar Pradesh Krishi Utpadan Mandi Adhiniyam, 1964
(hereinafter referred to as the “principal Act”) in Section 9-A affer sub-section
(2), the following sub-section shall be inserfed, namely:-

"(3) Notwithstanding anything contained in sub-section (1) licence issued
to a wholesale trader by any mandi samiti, in the manner as may be prescribed,
shall be treated as Unified Licence. The Unified Licencee shall be authorized

totrade in any market area of the State.”

3. In sub-section (1) of Section 17-A of the principal Act, after clause
(b), the following clauses shall be inserted, namely:-

“(c) Where the State Government is of the opinion that it is necessary
and expedient to encourage the establishment of processing units in the State, it
may exempt market fee and development cess on specified agricultural
produce brought from outside the State for processing, in such manner

_as may be prescribed:

Provided that the agricultural produce brought from outside the State shall

“be purchased directly by the processing unit and the market fee and cess on

specified agricultural produce, if any, shall be duly paid according to the law,
if any, in force in the State from where the agricultural produce is brought.

(d) Notwithstanding anything contained in clause (é), where the State
Government is of the opinion that it is necessary and expedient in public interest to
- encourage the establishment of processing units in the State and to promote the
" marketing of specified agricultural produce cultivated in the State and to be used as
raw material by said units, it may exempt market fee and development cess on such

. specified agricultural produce in such manmner as may be prescribed:
Provided that the processing unit shall purchiase specified agricultural produce
directly from the farmers in the State of Uttar Pradesh, in such manner as may be

‘prescribed by the State Government.

(&) The State Go_vernment shall reimburse the total shortfall, calculated in -

the prescribed manner, in the inicome of all market committees of the State as a result
of the exemption given under the aforesaid clauses (c) and (d) through Annual
Income-Expenditure. "

4, (1) The Uttar Pradesh Krishi Utpadan Mandi yp, ondinance -

(Sanshodhan) Adhyadesh, 2023 is hereby repealed. no. 5 of 2023
(2) Notwithstanding such repeal, anything done or any
action taken under the provisions of the principal Act as amended by “

the Ordinance referred to in sub-section (1) shall be deeméd to have

been done or taken under the corresponding provisions of the

" principal Act as amended by this Act as if the provisions of this Act

were in force at all material times.
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STATEMENT OF OBJECTS AND REASONS

The Uttar Pradesh Krishi Utpadan Mandi Adhiniyam, 1964 (U.P. Act no. 25 of 1964) was enacted
to provide for the regulation of sale and purchase of agricultural produce and for the establishment,

superintendence and control of markets therefor in the State of Uttar Pradesh,

In the Uttar Pradesh Food Processing Industry Policy, 2023 which was promulgated on
02.02.2023, provisions have been made to exempt the processing industries “From market fee and
development cess in order to encourage them. The objective of the policy was to encourage establishment
of more processing units in the State in order to attract more investment.in the State and generate more
employment. Moreover, to ensure that the farmers of the State should be benefitted with this policy,
provisions have been made to exempt processing units from market fee and development cess on direct
purchase of specified agricultural produce from farmers. Provisions have also been made to consider the
entire State of Uttar Pradesh as one market area for food processing industries. In order to incorporate the
provisions of the said policy in the aforesaid Act, it was decided to amend sections 9-A and 17-A of the

aforesaid Act.

Since the State Legislature was not in session and immediate legislative action was necessary to
implement the aforesaid decision, the Uttar Pradesh Krishi Utpadan Mandi (Sanshodhan) Adhyadesh,
2023 (U.P. Ordinance no. 5 of 2023) was promulgated by the Governor on April 20, 2023.

This Bill is introduced to replace the aforesaid Ordinance.

By order,
ATUL SRIVASTAVA,
Pramukh Sachiv.
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